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The   Bombay  Develop-
	
	
	
	
	

ment Loan, igao
	9,39
	7-13
	6-57
	0-56
	526

The   United   Provinces
	
	
	
	
	

Development      Loan,
	
	
	
	
	

1921
	4,2O
	7-36
	6-57
	0-79
	3-32

The    Punjab    Develop-
	
	
	
	
	

ment Loan,1923
	1,92
	6-26
	5-88
	0-38
	0-73

The   Punjab    Develop-
	
	
	i
	
	

ment Loan, 1925
	;     89
	5-76
	j       5-48
	0-28
	0-25

Total     9-56

All the loans above have, as it will be observed, been
raised between 1920 and 1925. Since 1925 a Provincial
Loans Fund has been established by the Government of
India, and though the statutory powers of borrowing by
provincial Governments are still in existence they have
not been used, as Provinces find it cheaper to take advances
from the Provincial Loans Fund rather than approach
the market directly,

(ii) The money market in India is confined to two cities
only, Bombay and Calcutta, and other Provinces are at a
disadvantage in floating loans as compared with Bombay
and Bengal.

(iii) The Central Government and the Provinces com-
peting against one another in a limited market would
spoil it for everybody.

The Provincial Loans Fund, established since 1925, is
worked on the principle that if a provincial Government
makes suitable arrangements for the payment of interest
and amortization, money will be made available from
the Fund to the full extent of the Province's requirements.
The Government of India normally refrains from scrutiniz-
ing the purposes for which loans are required by a Pro-